Notes to the Consolidated Financial Statements (Continued)

e RN R (8)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

28. CAPITAL RISK MANAGEMENT (Continued) 28.

The Directors review the capital structure on a regular
basis. As part of this review, the Directors consider the
cost of capital and the risks associated with each class of
capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure
through new share issues as well as issue of new debt
or redemption of the existing debts.

29. FINANCIAL INSTRUMENTS 29.

(a) Categories of Financial Instruments

AR EE ()

EEZTHRTEARE - ERER
— WO EFHEREARARE
BRHEAEBNRER REEFZ
EE ASRERAEABBRTHRN
NEZTHEBRBLREEL S
AR FERBREBERER -

TRIA

(a) ERMTEEHR

2020 2019
HK$ 000 HK$'000
F& T THE T
Financial assets at FVTPL BRAREFABENS
mlEE
Unlisted equity investment #J:FﬁZHﬁZMQﬁ
Life insurance =B 4,742
4,742
Financial assets at RBHEAATENSH
amortised cost: EE:
Trade receivables FE U R 5 5K IE 10,034 10,404
Deposit and other receivables e & HE g IE 11,940 2,659
Cash and cash equivalents RekBReEEY 11,918 34,531
33,892 47594
Financial liabilities at BREBHEAATENSH
amortised cost: aE:
Trade payables FET R 5 5 I8 5,199
Other payables and accruals H e RIE K&
fE 5t & A 4,582
Bank borrowings AT IE R 19,967
Lease liabilities HEBE 6,024
35,772
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Notes to the Consolidated Financial Statements (Continued)

mm

For the year ended 31 December 2020 & £ —

& B %5 R M A ()

29. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include
financial assets at FVTPL, trade and other
receivables, cash and cash equivalents, trade
and other payables and accruals, lease liabilities
and bank borrowings. Details of the financial
instruments are disclosed in respective notes. The
risks associated with these financial instruments
include market risk (currency risk, interest rate
risk, credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(i) Currency risk

The Group has transactional currency
exposures. Such exposures arise from
sales or purchases by operating units and
financial assets in currencies other than the
units’ functional currencies. The Company’s
exposure to currency risk is through certain
transactions that are denominated in AUD and
RMB. As the financial assets denominated in
AUD are insignificant, the exposure to foreign
currency risk is considered minimal.

—FEEFEL_A=F—HIFE

29. €T HE(&)

(b)

MR EEEERBER

AEBZITZERTABER
AREFAERZZEREE
J& W 32 55 5RO K B At FE W BROA
RehkReFEBEY BB
RENMEMENRENREE
A -HERERRTEE
FeRMTAFEREBEONE
ﬁ%°ﬁuﬁiﬂlﬂﬁﬁm

° #%

»A&}Emiﬁﬂﬁ i%mﬂ PR
ﬂ%@ﬁ SRS ﬁ@ﬁ

%@ﬁoTKﬁﬂmﬂ%ﬁ%
FRBRMOBR - -EERENER
WEEEBER  NEREE
ERBETHEERE

(i) E¥ERE

AEEAZXZHEEER
e ZSREBRREEEE
MAEBENREREERD
EEENEBETEERRMN
He AEEHERNERR
BREREB®BETURITK
ARBHENRS - AR
NBETFHEZEREER
A B & - B e B S B
2 B B e
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Notes to the Consolidated Financial Statements (Continued)
R RWE(E)

4T A

INAAS

For the year ended 31 December 2020 & £ —

29. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and
policies (Continued)

(i)

(ii)

Currency risk (Continued)

The following table demonstrates the
sensitivity to a reasonably possible change by
5% in the HK$ exchange rate against RMB,
with all other variables held constant, of the
Group’s loss before tax due to changes in
the translated values of monetary assets and
liabilities.

If HK$ strengthens against RMB
If HK$ weakens against RMB

—FEFEL_A=F—HIFE

29. €@ ITE(E)

(b)

AT AREFE
fWAETEARBEZE

Interest rate risk

The Group is exposed to fair value interest
rate risk in relation to fixed-rate lease
liabilities. The Group is also exposed to cash
flow interest rate risk in relation to variable-
rate bank borrowings and bank balances. The
Group currently does not have an interest
rate hedging policy. However, the manager
monitors interest rate exposure and will
consider hedging significant interest rate
exposure should the need arise.

The Group’s exposure to the risk of changes
in market interest rates relates primarily to the
Group's bank borrowings with floating interest
rate.
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M EREEEERBER)

(i)

(ii)

ERER (R

TRERERGLEH
BRETEZERT B
T AR [ERA O
B % B5% 2 A % [ 1 B
MEBBASEEER
afEREEELEHH )
Z DT o

2020 2019
sl T F
HK$'000 HK$'000
TET TET
1,496
(1,496)

MEE R
ZA LIy ol

EﬁﬁﬁﬁZ@bﬁﬂ$

c REBERAAR M
@pﬁﬁ%ﬁ&ﬁﬂm%
AR RENERR
PN S 1= Wi =
129 JEI N JETERS N
EHAPBE A BB
BRERMNEER - I
REFTERZEHPERK
MEREE -

AEEBEBRNTS X &
8 E 1% = B 5K % B 0UF
AR EHBRTESS
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Notes to the Consolidated Financial Statements (Continued)
AR E(E)

For the year ended 31 December 2020 & £ —

29. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

(ii)

(iii)

Interest rate risk (Continued)

The following table demonstrates the
sensitivity to a reasonably possible change in
interest rate of 100 basis points, with all other
variables held constant, of the Group’'s loss
before tax (through the impact on floating rate
borrowings).

If interest rates decrease by 100 fit & F & T FE1001E

basis points 2

If interest rates increase by 100 fisi & 7 %= _E A 1001

basis points BB

—FEEFEL_A=F—HIFE

29. €T HE(&)

(b) B R EEERRBUR (&)

(ii)

Other price risk

The Group is exposed to equity price risk
through its investments in unquoted equity
securities measured at FVTPL. Price risk was
monitored by the management of the Group
who will consider hedging the risk exposure
should the need arise.

M= (&)

TRERENA E 85
ﬁﬁHTmZFﬁT,ﬂ

4 8 T 4 # $10018 &
%E$E@@mm%%@,
BEFEESERNTE) 2
RBA o

2020 2019

—BCRF —E-hF

HK$'000 HK$'000
TRERT THET

200

(200)

(iii) HEHERR

rAEBERREZRAFE
AABRAEZERER
RE H AR RAEBERER
e BRERBEAEEE
BEEER UYKRNERE
R EEE I AREAR -
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued) 29. R T A (&)

(b) Financial risk management objectives and (b) BF#& R EEEZE R BUER ()
policies (Continued)

(ivi FERRRBEFMGE

(iv) Credit risk and impairment assessment

Credit risk refers to the risk that the Group's
counterparties default on their contractual
obligations resulting in financial losses to
the Group. The Group's credit risk exposures
are primarily attributable to trade and other
receivables and cash and cash equivalents.

The carrying amounts of financial assets
at amortised cost stated in Note 29(a)
represented the Group’'s maximum exposure
to credit risk in relation to financial assets
which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties.

The Group does not hold any collateral or other
credit enhancements to cover its credit risk
associated with its financial assets.

Trade receivables

The Group trades only with recognised and
creditworthy third parties. It is the Group's
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances
are monitored on an ongoing basis and
the Group’'s exposure to bad debts is not
significant.
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T - ZFTF+ _-HA=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued) 29. R T A (&)

(b) Financial risk management objectives and (b) BF%& R E EEZE R BUR ()
policies (Continued)

(iv) 1= & & B & 8 57 14 (&)

(iv) Credit risk and impairment assessment

(Continued)
Trade receivables (Continued)

The Group's concentration of credit risk by
geographical locations is mainly in PRC,
which accounted for 68% (2019: 66%) of the
total trade receivables as at 31 December
2020. The Group has concentration of credit
risk as 26% (2019: 25%) of the total trade
receivables was due from the Group’s largest
customer. In order to minimise the credit risk,
the financial department has been delegated
by the management of the Group to be
responsible for the determination of credit
limits, credit approvals and other monitoring
procedures and the review of the recoverable
amount of each material individual debt at the
end of each reporting period to ensure that
adequate provision for impairment losses is
made for irrecoverable amounts. In addition,
the Group continuously monitors its trade
receivable balances so as to ensure that the
Group will not be subject to material bad
debt risk. Since the Group only trades with
third parties recognised to be creditworthy,
management considers that the credit risk in
respect of the Group's customers is limited.
Further quantitative data in respect of the
Group’s exposure to credit risk arising from
trade receivables are disclosed in Note 20 to
the consolidated financial statements.

In addition, the Group applies the simplified
approach for impairment for trade receivables
under ECL model. Impairment of HK$333,000
(2019: HK$205,000) is recognised during the
year. Details of the quantitative disclosures are
set out below in this note.

BEURXZ5E (&)

AEB 2 EERRIZME
UEEZEFRRFAE K
—E-FEF+_A=1+—

BIEREW XS RIERALRE 2
68% (ZZT—N5F :66%) °

AEENEERREFR
$%l%%%x%%ﬁ%
B 426% (ZF — L&
25%)IERAEB H AR
FRZXE - AR REE
BERR AEEEREER
%M%%Eﬁﬁizﬁ@
B oEFEEMRHEME R

HE YAEERSHREH
REHSEANEANEBD
AT E & FE o RER AT
B & BT IR T 2R (E S
BEEE - LI AEEF
BECIE RN R B RIB A

REAEEFEESEEA
SRR - BN AEEE

AmTﬁEmmm%—H
ETRG BEERAR
AEEBREFEHANEER
SER - BFHEAEERE
W&% KBl 2 EEE
BHEELLEREREEY
IR R KT 208 FE o

A NEE IR ETE B E
BEEBEREAGEABMBLE
KRS RIEE TR
B FRNEERRES
333,000 L (ZE— 4 :
205,000 7T) - B B Z T
EFENFBIRTX
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued) 29. R T A (&)

(b) Financial risk management objectives and (b) BF#& R EEEZE R BUER ()
policies (Continued)

(iv) 1= & & B & m 8 57 14 (&)

(iv) Credit risk and impairment assessment

(Continued)
Cash and cash equivalents

Credit risk on cash and cash equivalents
is limited because the counterparties are
reputable banks with high credit ratings
assigned by international credit agencies. The
Group assessed 12m ECL for cash and cash
equivalents by reference to information relating
to probability of default and loss given default
of the respective credit rating grades published
by external credit rating agencies. Based on
the average loss rates, the 12m ECL on bank
balances is considered to be insignificant.

Deposit and other receivables

Where applicable, an impairment analysis
is performed at each reporting date by
considering the probability of default and
expected credit losses are estimated by
applying a loss rate approach with reference
to the historical loss record of the Group. The
loss rate is adjusted to reflect the current
conditions and forecasts of future economic
conditions, as appropriate. In calculating the
expected credit loss rate, the Group considers
the historical loss rate and adjusts for forward
looking macroeconomic data. For the years
ended 31 December 2020 and 2019, the
Group have assessed and concluded that the
risk of default rate for the other instruments
are steadily based on the Group assessment
of the financial health of the counterparties.
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T - ZFTF+ _-HA=+—HIFFZ
29. FINANCIAL INSTRUMENTS (Continued) 29. TR T A (%)
(b) Financial risk management objectives and (b) BF%& R E EEZE R BUR ()

policies (Continued)

(iv) Credit risk and impairment assessment (iv)] EERERBETEE)
(Continued)

The Group's internal credit risk grading NEE A E E R BT
assessment comprises the following BEGHBEATER
categories:
Internal credit Trade Other financial
rating Description receivables assets
AMEEFTR BoR WX 5 KA Htem&EE
Low risk The counterparty has a low risk of Lifetime ECL - 12m ECL
default and does not have any not credit-
past-due amounts impaired
1K [ B2 REBFREHRRE CLEERFN 2HBEHEEES 2EABHREE
BHeELHEHNEEER BE—8&EFE & 18
—EEERE B AE
Watch list Debtor frequently repays after due Lifetime ECL — 12m ECL
dates but usually settle in full not credit-
impaired
BRuE BEHABERINBEEREER 2HEHEEES 2@BABHEE
BEXEEE BE—8&EFE & 18
B AE
Doubtful There have been significant Lifetime ECL - Lifetime ECL - not
increases in credit risk since not credit- credit-impaired
initial recognition through impaired

information developed internally
or external resources

] 5E 48 REANBASEMINBLER ZHEHEEES 2HBRHACESDS
=B = B )16 # 2 A R R B—-8EFE B—-8EFEH
Z 180 B =

RERRERAR /20205% 107



Notes to the Consolidated Financial Statements (Continued)
e RERNEE(E)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ
29. FINANCIAL INSTRUMENTS (Continued) 29. TR T A (%)
(b) Financial risk management objectives and (b) BF#& R EEEZE R BUER ()

policies (Continued)

(iv) Credit risk and impairment assessment (iv)] EERRERBETEE)
(Continued)

Internal credit Trade Other financial
rating Description receivables assets
ABEETR B B RS ME Hith2mEE
Loss There is evidence indicating the Lifetime ECL Lifetime ECL -
asset is credit-impaired — credit- credit-impaired
impaired
& A ERBRBEREELHREERE THEMEEE 2HEHEES
B—EE B—fFE
B B
Write-off There is evidence indicating that Amount is Amount is written
the debtor is in severe financial written off off

difficulty and the Group has no
realistic prospect of recovery
T 88 ERBEBTEBARARENSE MiEeHE s & 8
N2 - BARE B &E K E R
mE R A e
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Notes to the Consolidated Financial Statements (Continued)
e RRME(E)

For the year ended 31 December 2020 & £ —

—FEEFEL_A=F—HIFE

29. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

(iv) Credit risk and impairment assessment

(Continued)

The tables below detail the credit risk
exposures of the Group's financial assets,

which are subject to ECL assessment.

External

credit

Note rating

HBEE

Wit FR

Financial assets at amortised costs

RBERAGTENSREE

Bank balances 21

RITH

Deposits and other 20
receivables

ReRAMERERE 20

Trade receivables 20
EURHHE 20

AA+

N/A

@R

N/A

@R

Internal
credit
rating
AHEE
Tk

N/A
&R

(Note 1)

(B ET)

(Note 2)

(Bt 5E2)

29. €T HE(&)

(b) Bris R EEERRBUR (&)

(iv) 1= & & B &6 & 57 14 (&)

TRFRAEEAETE
%Ef%%ﬁﬁmiﬂﬁ

EffER
2020
g a3 3
Gross
12m or lifetime carrying
ECL amount
12BEARZHES

FEER M 48 1E
HK$'000
TER

12m ECL
NERBHEER
BB

12m ECL

REARBEER
B

Lifetime ECL
(Provision
matrix)

2HEREEEE
(BEERE)

2019
—E-NF
Gross
carrying
amount

REAE
HK$'000
TAT

34,531

6,202

10,609

HEZERARAT /2020F 3K
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Notes to the Consolidated Financial Statements (Continued)

4r A

INAAS

B 75 ¥R & MY ot (48

For the year ended 31 December 2020 # £ —

29. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and
policies (Continued)

(iv) Credit risk and impairment assessment

(Continued)

Notes:

(1) The credit quality of the financial assets is
considered to be low risk when they are not past
due and there is no information indicating that the
financial assets had a significant increase in credit
risk since initial recognition. Otherwise, the credit
quality of the financial assets is considered to be
doubtful.

(2) For trade receivables, the Group has applied the
simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL.

As part of the Group's credit risk management,
the Group uses debtors’ aging to assess
the impairment for its customers in relation
to its operation because these customers
consist of a large number of small customers
with common risk characteristics that are
representative of the customers’ abilities to
pay all amounts due in accordance with the
contractual terms. The following table provides
information about the exposure to credit risk
for trade receivables which are assessed on
a collective basis by using provision matrix
within lifetime ECL (not credit-impaired).
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29. @M ITE(&)

(b)

Mg EREZEEERBEE)

(iv) 1= & & B & m 8 57 14 (&)
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AR AT &R e
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Notes to the Consolidated Financial Statements (Continued)

/\‘/T\

For the year ended 31 December 2020 & £ —

& B % R R M (8)

29. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

(iv) Credit risk and impairment assessment
(Continued)

Set out below is the information about the
credit risk exposure on the Group’s trade
receivables using a provision matrix:

—FEEFEL_A=F—HIFE

29. €T HE(&)

(b) B R EEERRBUR (&)

(iv) 1= & & B & Rl 8 &7F & ()

TREIIAKEEEREE
REFENEKRRSHRA
MIEERRER:

2020 2019
- 32 ZE-NE
Average Trade Average Trade
loss rate receivables ECL loss rate  receivables ECL
Ehxa EEEE EYRS BEEE
THERE g [l TYERE A 3=
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TEn TEx
Current il 0.9% 10,195 9%
Past due il
— Within 3 months — AR 10.0% 259 26
— 310 6 months — =2, A —* 7 =
— 60 9 months —~ENERA 90.2% - -
— 910 12 months —NE+ZfiA 99.8% 84 83
Subtotal NG - 10,609 205

* Less than 0.1%

The estimated loss rates are estimated based
on historical observed default rates over the
expected life of the debtors and are adjusted
for forward-looking information that is available
without undue cost or effort.

* K 720.1%

CEEEENE SN 9N
T 50 4 1 0 BB R 15 0 I
EROEMHBE BB
PR B R
7 BV AR 18 2 71 e M
IEH B R -
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Notes to the Consolidated Financial Statements (Continued)

B B R R W e (48)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued) 29.

(b) Financial risk management objectives and
policies (Continued)

(iv) Credit risk and impairment assessment
(Continued)

The following tables shows the movement
in lifetime ECL that has been recognised for
trade receivables under simplified approach:

TR T A (&)

(b) MBEKREEEERBUR (&)

(iv) 1= & & B & m 8 57 14 (&)

TRBREREBL T X
MRS RBERNE
HBEHEEBEMNED:

HK$'000
FAT
As at 1 January 2019 RZZE—-—NF—H—H 711
Changes due to financial instruments ER—HA—B®Rcft TAEMm
recognised as at 1 January (non credit- HENEFH(EEERE) :
impaired):
— Impairment reversed — BEERE (706)
New financial assets originated or BEEANBENTEREE
purchased 205
Exchange realignment ME H B (5)
As at 31 December 2019 R-ZZE-AF+ZA=+—H 205
Changes due to financial instruments R—A—B®RAEFBITAM
recognised as at 1 January (non-credit HENEFH(EEERE) :
impaired):
— Impairment reversed — B ERE (205)
New financial assets originated or EEAXNBENTEREE
purchased 868
As at 31 December 2020 R-ZFE-_BF+-A=+—H 333
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Notes to the Consolidated Financial Statements (Continued)

R e IS Rk M A (8)

For the year ended 31 December 2020 #Z - - ZFTF+ _-_H=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

(iv) Credit risk and impairment assessment
(Continued)

Changes in the loss allowance for trade
receivables are mainly due to:

29. €T HE(&)

(b) Bris R EEERRBUR (&)

(iv) 1= & & B & 8 &7 & ()

FE U X 5 5K00R B 18 B
BERHN:

2020 2019
—E-EF —ET-hF
Increase in Decrease in

lifetime ECL lifetime ECL
not credit- not credit-
impaired impaired
ZHEHEE EXEEEEN
ECAE:I Ol SE(EEE
8) 3 A )

HK$’000 HK$'000

FH T FH&ET

Settlement in full of trade debtors & £ 1E & JfE I BR 7Kk (205) (706)
New trade receivable HEW RS I8 333 205

HEZERARAT /2020F 3K

173



Notes to the Consolidated Financial Statements (Continued)

B B R R W e (48)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

29. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

(iv) Credit risk and impairment assessment
(Continued)

The following tables shows the movement in
ECL that has been recognised for deposit and

29. @M ITE(&)

(b) MBEKREEEERBUR (&)

(iv) 1= & & B & m 8 57 14 (&)

TERBRIAEEREME
WRERRNAMEER

other receivables: BREE:
Lifetime
ECL (credit-
12M ECL impaired) Total
2HIEH
128 A EH FEER
FEEBEE (EEHRHE) 45t
HK$'000 HK$'000 HK$'000
FAT T FBT
As at 1 January 2019 RZE—-—NF—H—H — — —
Changes due to financial AR=ZT—hFEF—H—
instruments recognised as B R e/ T EMH
at 1 January 2019: BHEE:
— Impairment recognised =~ — B R FE 1510 — 1510
New financial assets BEEAREENTER
originated or purchased BE — 2,094 2,094
Exchange realignment b 58 B (26) (35) (61)
As at 31 December 2019 RZE—-—NFET+ZA
:+— = 1,484 2,059 3,543
Changes due to financial AR=ZT=%F
instruments recognisedas — A —HERL &
at 1 January 2020: TEMHRMWES:
— Impairment reversed — BB B E (6) — (6)
New financial assets EEAREENT
originated or purchased MEE 24 — 24
As at 31 December 2020 R=-ZE_-Z&+_A
ET=I[2 1,502 2,059 3,561
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Notes to the Consolidated Financial Statements (Continued)
/\‘/T\ ZI- 7_|777% ijlz& 2% M—J (n\, = )

For the year ended 31 December 2020 #Z - - ZFTF+ _-_H=+—HIFFZ
29. FINANCIAL INSTRUMENTS (Continued) 29. €W T HE(E)
(b) Financial risk management objectives and (b) BF%& R EEEZE R BUR ()

policies (Continued)

(iv) Credit risk and impairment assessment (ivi EERMRBETMEE)
(Continued)

Changes in the loss allowance for deposit and e kA HMEKE IEJEET‘E
other receivables are mainly due to: BREZHETEHRN

2020
C 7 C—J ﬂi

Increase in Increase in
12M ECL lifetime ECL
1218 B 78 HA = HI7E
FEBEREN FEEBEM
credit-

impaired

BEHERE FEERE
HKD’000 HKD’000
TERT THER

Impairment for new deposit and ik & R H A FE WK
other receivables D]

2019
—E-NF
Increase in
Increase in lifetime
12M ECL ECL
1218 A 8 HA % HA 78 Hf
FEBBEN FEBHB\EM

Credit-
impaired
mEERE EERE
HKD"000 HKD'000
FHET FHET
Further impairment made for not %t (= & F & &
credit-impaired receivables JE U 5K T8 FT 1B
#E—ZRE 1,510 —
Impairment for new deposit and ik e & H b g K
other receivables HR A — 2,094

REERERAR /202068 1/D
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Notes to the Consolidated Financial Statements (Continued)
R RWE(E)

4r A

INAAS

For the year ended 31 December 2020 # £ —

29. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and
policies (Continued)

(v)

Liquidity risk

The Group's policies are to regularly
monitor the current and expected liquidity
requirements, and to ensure that it maintains
sufficient reserves of cash and available
banking facilities to meet its liquidity
requirements in the short and longer term.

The following table details the Group's
remaining contractual maturity for its financial
liabilities. The table has been drawn up based
on the undiscounted cash flows of financial
liabilities based on the earliest date on which
the Group can be required to pay. Specifically,
bank borrowings with a repayment on demand
clause are included in the earliest time band
regardless of the probability of the banks
choosing to exercise their rights. The maturity
dates for other non-derivative financial
liabilities are based on the agreed repayment
dates.

The table includes both interest and principal
cash flows. To the extent that interest flows
are floating rate, the undiscounted amount is
derived from interest rate curve at the end of
the reporting period.
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29. €@ ITE(E)

(b)

(v)

M EREEEERBER)

hEBETRER

AEBEBRRERRTEHREEE
ARFERRBESH R
BRAECHBESER LA
PRARTHERTEHAR
ﬁ/ﬁﬂfmﬁﬁﬁﬁﬁ*

THRFMAXREREH SR
BENRBKRENFH - Z
KEEKBEBAEEHE
KEXRNEEBHRFED
cHmEBERFTRESRE
mE - LHE WHEEKE
SKAE B 16 B3R89 8R AT 18 SR ET
AERMBEER - M i
RITBETEEERNAA
EEZEZE - HMETE S
BMEEZIHBERGE
ZERBEH -

%R ISR BB R AR
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MR OBEBREHERZ
MERBRED -



Notes to the Consolidated Financial Statements (Continued)
B HRERM T (E)

For the year ended 31 December 2020 & £ —

/\‘/T\

29. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and

policies (Continued)

(v)

—FEEFEL_A=F—HIFE

Liquidity risk (Continued)

(b)

29. €T HE(&)

M E kR EEEE R BER

(&)

(v)

RBESRER(H)

On demanded Total
less than Between undiscounted Carrying
Interest rate 1year 1tob years L amount
KR
il —FEHR -Z21F REREART REE
HK$'000 HK$'000 HK$'000 HK$"000
TET TET TER TET
At 31December 2020 R-Z-Ff&
tZA=+-H
Trade payables ERR5HE N/A
TEA 5,510 5,510
Lease liabilities HERRE 4.75 to 8.80%
4.75%8.80% 2,217 2,999 5,216
Other payables and At ERFER N/A
accruals EiER TEA 4,555 4,555
12,282 15,281
On demanded Total
less than Between  undiscounted Carrying
Interest rate Tyear  1tobyears cashflow amount
RERE REB
7 & HSIME —E0F RERELE REE
HK$'000 HK$'000 HK$'000 HK$'000
TET TAET TAT TAR
I )
At31 December 2019 ~ R-E—HF
t=ZA=1-A
Trade payables ERZSHE N/A
TEH 5,199 - 5,199 5,199
Other payables and At ERFER N/A
accruals i EA TiEf 4,639 - 4,639 4,639
Lease liabilities HERE 4.75% 2,414 417 6,531 6,024
Bank borrowings RITfEH 46106.2%
4.6%6.2% 19,967 - 19,967 19,967
32,219 4117 36,336 35,829
e e s s o e TR RE
EMZENEBATA -

if changes in variable interest rate differ to
those estimates of interest rates determined
at the end of the reporting period

theBATES -

HEZERARAT /2020F 3K
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ
29. FINANCIAL INSTRUMENTS (Continued) 29. e WMITE(E)
(¢) Fair value measurements of financial (c) EMIECZAREE

instruments
Some of the Group's financial instruments are BHEREENmME A5 E
measured at fair value for financial reporting ETE&mT E?ﬁ"’&fﬁ@%% o
purposes.
In estimating the fair value, the Group uses market- REFAFEER ~&5BFA
observable data to the extent it is available. Where AESKHMSABREE -
Level 1 inputs are not available, the management BEUWEFE R ASE R
would establish the appropriate valuation techniques BRYEXNERZHERD
and inputs to the valuation model or to engage third P ASBEIEZFE=ZMNE
party qualified valuers to perform the valuation. A ERETEE -
Fair value of the Group’s financial assets that AEEMEMEEZAABRR
are measured at fair value on a recurring EHEEUANABTGE
basis
Some of the Group's financial assets are measured AEEBHEREERSHRS
at fair value at the end of each reporting period. BHREATFEEE - T&RIE
The following table gives information about how the HEBUNNEEZSTSMEE
fair values of these financial assets are determined AABE(LERMEANHER
(in particular, the valuation technique(s) and inputs R AR 2ER -
used).

Financial assets at FVTPL

Unlisted equity investment
Life insurance policy

Fair value hierarchy as at 31 December 2020
?—7—7¢+ ﬂ -I- HZ’L\\ bﬁ]ﬁi&
Level 2 Level 3 Total
EZ8 E=4 @zt
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER

BOAEFAREN

EHEE
FLMZRARE
ShiRE

Financial assets at FVTPL

Fair value hierarchy as at 31 December 2019

RIB-NET-A=ZT-BZRABER

Level 1 Level 2 Level 3 Total
21 F_8R EF=R @i
HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET FET
. _______________________ ____________________ _____________________________|
NRAABHARREN
SRMEE
ERRE - - 4,742 4,742

Life insurance policy

SHEN YOU HOLDINGS LIMITED / 2020 ANNUAL REPORT



Notes to the Consolidated Financial Statements (Continued)
B HRERM T (E)

NF

For the year ended 31 December 2020 & £ —

29. FINANCIAL INSTRUMENTS (Continued)

(c)

Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring
basis (Continued)

Fair value
Financial assets Fair value at hierarchy
tREE ARfE AREER
IDEVETTE 31 December
2020 2019
SHIL N
+=A +=A
=t-H =ft-A
Life insurance YT ANENCLA  Approximately  Level 3
policy, at fair GLCTRILNONLN  HK$4,742,000
value
EhixE # B E=R
(BAffE) ERSLYTEPA 4,742,000 7T
Unlisted equity Approximately - Level3
investment HK$329,000
EARPA TN #1329,0007E T — £=8/

There were no transfers between different level
of fair value hierarchy during the year ended 31

—FEEFEL_A=F—HIFE

29. €T HE(&)

(c) ERMTRZQREE(F)

FEETHEEZANERRE
FHEEDQAAEGE(HE)

Valuation

technique(s) and Significant unobservable

key input(s) input(s)
AW BETELEN
BEZY BE2Y

Based on credit rating, Surrender value
ages of life insured
persons and the
discount rate (note a)

@#Fﬁi@

SRXRAEREK
%ﬁfﬁﬁﬁmﬁ

EREE

Market approach (i) The market price of in
the same or a similar line
of business

(i) Based on circumstances
unique, additional factors

have been considered

December 2020.

Note:

a) The surrender value of the policy is provided by the
insurance company.

b) The fair value of the unlisted equity investment was

measured by the independent valuer based on Level 3
hierarchy by using market approach.

5% () HEKBUXHEOT
&
i) ENEBREBEY  DER
BINER
BE-T-_FTF+-A=1+—H
ti& RABETAERE R
ZEAEBEE -
it o2
a RBAFAERHIREERSHE
b HEPRAREZARMEHBS

UEERERESRERERD
BELE -
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Notes to the Consolidated Financial Statements (Continued)

B B R R W e (48)

For the year ended 31 December 2020 # £ —

29. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements of financial
instruments (Continued)

Reconciliation of Level 3 fair value measurements
of financial instruments on recurring basis:

—FEFEL_A=F—HIFE

29. €@ T E(&)

(c) ERMTRZQAREFE(E)

E=ZRDREFENHEREROR
BEMEEAE)

Life Unlisted

insurance equity

policy at instruments
FVTPL at FVTPL Total

RARE

RARE FABREMN

FABEN FLTRAE
ERRE RE& e
HK$'000 HK$'000 HK$'000
FE T FET FET
At 1 January 2019 RZZ—-—NE—-—H—H 4,632 - 4,632
Fair value changes NAEAE 110 - 110

At 31 December 2019 RZZE-NE+ZA

=+—H 4,742 - 4,742
Acquisition g - 843 843
Exchange realignment b o 3% - (12) (12)
Fair value changes N B 73 (502) (429)

At 31 December 2020 R-ZB-FFE+_=H

=+-8

Included in profit or loss is an amount of
approximately HK$429,000 fair value losses (2019:
gains of HK$110,000) relating to the financial assets
at FVTPL held at the end of the current reporting
period.

The Directors consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate their fair values.
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Notes to the Consolidated Financial Statements (Continued)

/\‘/—J_\

For the year ended 31 December 2020 & £ —

30.

& B % R R M (8)

—FEEFEL_A=F—HIFE

RECONCILIATION OF LIABILITIES ARISING 30. MEEHELENEBEHER
FROM FINANCING ACTIVITIES
The table below details changes in the Group's liabilities TRFLAEBEREETHEENE
arising from financing activities, including both cash EEH gHEERSRFRSE
and non-cash changes. Liabilities arising from financing Fo-ARMETHEEANABGEARNAE
activities are those for which cash flows were, or future SEGEEHRENERSDEAME R
cash flows will be, classified in the Group’s consolidated FREHREAENRENERFTE
statement of cash flows as cash flows from financing DEHRRBEERE
activities:
Bank Lease
borrowings liabilities
R IT B HEEE
HK$'000 HK$'000
FHET FAET
At 1 January 2019 RZZE—NE—H—H 15,217 5,827
Repayment of lease liabilities EEHEEaE = (1,322)
New leases FHEE - 1,330
Interest expense F B X = 301
Exchange realignment PE o, 8 % - (112)
Proceeds from bank borrowings RITER TS RIE 46,462 =
Repayment of bank borrowings EERITENX (46,646) -
At 31 December 2019 RZZE—hF+A
=t+—H 15,033 6,024
Repayment of lease liabilities BEEHEaE - (2,196)
New leases FHEE - 663
Interest expense F B X 104 261
Exchange realignment bE H 5 B
Repayment of bank borrowings EERTER
At 31 December 2020 R-ZFE-BF+=A
=+-—H

HEZERARAT /2020F 3K
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Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

the year ended 31 December 2020 #HZ_-F -_FTF+_-_A=4+—HI FF

For

31.

32.

NON-CASH TRANSACTIONS

During the year, the Group had non-cash additions to
right-of-use assets and lease liabilities of HK$1,115,000
and HK$1,115,000, respectively, in respect of lease
arrangements for buildings (2019: HK$1,330,000 and
HK$1,330,000).

RELATED PARTY TRANSACTIONS

(a) During the year, saved as disclosed in elsewhere of
the consolidation financial statements, the Group
entered into the following material transactions with
related parties:

Amount due from Mr. Wong: & I & % 4 FIA -
Balance as at 1 January/ R—A—B /+=A8
31 December =t+—BHz#&&%

Maximum amount FAZ &=
outstanding during the RAEEST
year

31. kREXRF

32.

Note
B it

FAN AEEREFHELRKEEER
MERAREEERTEEABIIEREA
& % 5l A1,115,0005% jT &%1,115,000
BT (ZF — L F :1,330,000% T &
1,330,000 7T ) °

BBt SR 5

(a)

Note:

1. The Group made advance payments to Mr. Wong during
the years ended 31 December 2020 and 2019, which were
all repaid by Mr. Wong before 31 December 2020 and
31 December 2019, respectively. The aforesaid advance
payments to Mr. Wong were unsecured, interest free and
repaid by Mr. Wong in a period ranging from one to three
months.

(b) Key management compensation

Details of the compensation of key management
personnel of the Group, who are the executive
directors, are disclosed in Note 12 to the financial
statements.
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(b)

REA BREFVYHBERREM
BBy P i BR E S 0 AN 5 [ B B
AT ANATERRS

2020 2019
—2-2F —E-NF
HK$°000 HK$'000
TER TAET

35,109

AEEBREZE :2:2%&:%—%
F+-_A=+—BLEFERFLEEDY
%ﬁﬁﬁ*ﬁ%@ﬁa PRIR=ZF=F
F+-_A=t+t—BE=ZZE—NAF+=A
=+ AHEAETHEE - LA
HEAEFEHNBAMGRAEBER 28
ERNTF—ZE=EAHBMAB=LEE

& .
FTEEEASHMH
AEBGRIUTESTNEEE

A BB R AR RN
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Notes to the Consolidated Financial Statements (Continued)
AR E(E)

For the year ended 31 December 2020 #Z - - ZFTF+ _-_H=+—HIFFZ

33. PARTICULARS OF PRINCIPAL SUBSIDIARIES 33. XAREEMNBARIFE
OF THE COMPANY

Details of the subsidiaries directly and indirectly held by RBEEHRRARNEEZELBERSS
the Company at the end of the reporting period are set R B AR FEBEHIWMT:
out below:
Place of Issued share
incorporation Principal activities capital/
and type of  and place of registered Proportion of ownership interest Proportion of voting power
Name legal entity  operation capital held by the Company held by the Company
AL/
i) BEARE/
iR fEnk  IEER ERRE HAAARE R RRELH HANAREZRERLH
Directly Indirectly Directly Indirectly
B% A& B% i

Strat Tech Holdings BV Investment holding

Limited
StratTech Holdings  2BR4EE ALK %7 =
Limited

Shen You (China) ~ Hong Kong ~ Investment holding ~ HK$10,000,000
Limited

BE(PE)ERAR ER RERR 10,000,000 7

Tseyu International ~ HongKong ~ Trading of sewing ~ HK$60,000,000 100%
Trading Company threads and
Limited broad categories

of garment

a0cessories
EHARZS Bk ROBAXERE 60000000%7 100%
BRAR HHEERER
Newchamp Industries Hong Kong  Trading of sewing ~ HK$30,000,000 100%
Limited threads
HRERZRRAT ER #0545 30,000,000 7 100%

RERRERAR /20205% 183



Notes to the Consolidated Financial Statements (Continued)
AT RERME(E)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

33. PARTICULARS OF PRINCIPAL SUBSIDIARIES 33. AARFEMBATIFEE
OF THE COMPANY (Continued)

RBEEMRARAEELREERE
MM EABFBEHINOT : (8)

Details of the subsidiaries directly and indirectly held by
the Company at the end of the reporting period are set
out below: (Continued)

Place of Issued share
incorporation Principal activities capital/
and type of  and place of registered Proportion of ownership interest Proportion of voting power
Name legal entity  operation capital held by the Company held by the Company
ey
iR BRfRE/
1 fensk  EXE ERA HARARE R RRELH HAAAREZRERLH
Directly Indirectly Directly Indirectly
B% B B% B

Cheerful Keen Limited BV Investment holding USS1
EERERAT  HERRES RERR %7 100%
Clolab International ~ Hong Kong ~ Fashion design and HK$10,000 100%
Limited trading of garment
aceessories
REABEERAD & BRRTRBEEN 1000087 100%
g%
Thril Rank Company BV Investment holding US$100 -
Limited
Thiil Renk Company  RBEXEE REER 100%7T -
Limited
Guangzhou Xinhua ~ PRC Manufacture and ~ HK$84,250,000 100%
thread Company trading of sewing
Limited (B 37285 threads and
$ERAAN broad categories
of garment
a0cessories
EMHESZ i RORNEERE 6425000087 100%

RRAA

GHLIERHS
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Notes to the Consolidated Financial Statements (Continued)
e RRME(E)

For the year ended 31 December 2020 #Z - - ZFTF+ _-_H=+—HIFFZ

33. PARTICULARS OF PRINCIPAL SUBSIDIARIES 33. AARFEMBATIFEE
OF THE COMPANY (Continued)

Details of the subsidiaries directly and indirectly held by RBEHRAREELBERS
the Company at the end of the reporting period are set WHEARFBEHINAOT : (&)
out below: (Continued)

Place of Issued share
incorporation Principal activities capital/
and type of  and place of registered Proportion of ownership interest Proportion of voting power
Name legal entity  operation capital held by the Company held by the Company
ey
iR BRfRE/
2R fensk  EXE ERRA HARARE R ERELH HALAAREZRERLH
Directly Indirectly Directly Indirectly
B% B B% B

RERELE(LE) PRC Investment holding ~ HK$10,000,000 100%
ERAF* ['Shen
You Chenxin') *
RERELE(LE) 98 RERR 10,000,000 7% 100%
ERAT
RS PRC Trading of sewing~ RMBA00,000 100%
BRAH threads and
broad categories
of garment
accessories
B e BOSALERS ARH500000T 100%
ERAT HHEERES
None of the subsidiaries had issued any debt securities HEFEK BMENB AR ZEITEM
at the end of the year. BIEES o
* Registered as wholly-foreign-owned enterprises under PRC law. * BiEREERIMAITGBEBED % -
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Notes to the Consolidated Financial Statements (Continued)

mm

For the year ended 31 December 2020 # £ —

& B %5 R MY A ()

34. EVENTS AFTER THE REPORTING PERIOD

The event after the reporting period is as follow:

a)

Since the outbreak of the new coronavirus
pneumonia epidemic (the “Epidemic”) in the
PRC, a number of provinces and cities in the PRC
have taken emergency public health measures
and various regulations and requirements for
epidemic prevention and controls were issued by
national governments at all levels (the “Prevention
Regulations”). The Group has actively responded
to the Prevention Regulations and resumed the
production since February 2020. Given the dynamic
nature of the circumstances, the uncertainty about
the duration of the Epidemic and the situation of
epidemic preventive measures, up to the date of
the report, the assessment of the related impact on
the Group is still in progress.
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Notes to the Consolidated Financial Statements (Continued)

/\\/T\

For the year ended 31 December 2020 & £ —

& B %5 R M A ()

34. EVENTS AFTER THE REPORTING PERIOD
(Continued)

b)

On 18 August 2020, the Group entered into a
sale and purchase agreement with independent
vendors, pursuant to which the Group acquires
100% equity interest in Diamond Motto Limited
(“DML"), a company incorporated in the British
Virgin Islands with limited liability, at a consideration
of HK$14,500,000. The acquisition would be
completed by the allotment and issuance of an
aggregate of 67,441,860 consideration shares at
the issue price of HK$0.215 as the consideration
of the acquisition. LMP International Limited
(“LMP"), a company incorporated in Hong Kong
with limited liability, is a directly wholly owned
subsidiary of DML. It is principally engaged in the
trading of furnishing and the provision of interior
design, fitting out and decoration services. Upon
the acquisition, DML and LMP (the “Target
Group”) will become subsidiaries of the Group
and the financial information of the Target Group
will be consolidated into the consolidated financial
statements of the Group. The acquisition was
completed on 9 February 2021 and the closing price
of the Company’s share on the acquisition date was
HK$0.38.

Up to date of the approval for issuance of these
consolidated financial statements, the Directors
are still assessing the fair values of Target Group's
assets and liabilities to be recognised at the date of
acquisition.

As at the date of the approval for issuance of these
consolidated financial statement, the fair value
assessments of goodwill and intangible assets,
if any, of Target Group had not been finalised
and thus, the initial accounting for the aforesaid
acquisition of equity interest in Target Group has
been determined provisionally. Upon finalisation
of the valuation, goodwill arising on acquisition
may charge accordingly. The Directors expect the
valuation will be finalised in year 2021.

—FEEFEL_A=F—HIFE

b)

RZE_FEFNAFTNBE KE
BHRBYEFILEE HE
Bt - ANEE PR E14,500,000
% Jt W BB Diamond Motto
Limited ([DMLJ)100% # # °
WHEEERIEETESKRRE
B 12 0.215%8 7o Bid 3 R #1745 &
67,441,8600% X & A% 9 58 Ak °
DMLA —HMREBE XS
A S 2B RA R o 88 B ER
BRAB((HE]) AR E ST
ik sz2BR A - JIDML 2
EEZEKBAR - EIE%
EREEZIAREHREAR
HIEREMRBE XK - Hﬁzﬁ%%
18 52 Ak % - DML &3 % ([ B 42
E@EDEXAELEEN B AR
BEREEZHBERBRA
Elzi? FBHRRANLEE
W BEEN T - —F =
Hhamﬁ =N S
Wi H A B8 B0.38B T °

BEZSHRAMBEBRREME
T#EzH EFNEFGEER
SEEERARERNKERDRE

RE R °

i
%
BE
% 1

LR A B R R E i E T
H BEESERERENR
HAAREFG@E)EKR
THARER LB EREE
IERERBEEE T S5
B REEEEER WEBE
ERNEEREENR - EFE
HEEHEEN T - —FEF -

/ﬂﬂfb} W NS iﬂi
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Notes to the Consolidated Financial Statements (Continued)

/\‘/—J_\

For the year ended 31 December 2020 # £ —

& B %5 R MY A ()

34. EVENTS AFTER THE REPORTING PERIOD
(Continued)

c)

On 19 January 2021, the Company entered into
the subscription agreement with the subscriber,
pursuant to which the subscriber has conditionally
agreed to subscribe for and the Company has
conditionally agreed to allot and issue 24,000,000
new Shares at the subscription Price of HK$0.30
per subscription share. Also, the placing agent and
the Company entered into the placing agreement,
pursuant to which the Company has conditionally
agreed to place through the placing agent, on a
best effort basis, up to 24,000,000 placing shares
at the placing price of HK$0.30 per placing share to
not less than six placees who and whose beneficial
owners shall be Independent Third Parties. The
subscription and placing of the new shares has
been completed on 11 February 2021. Details of the
subscription and placing of the new shares are set
out in the announcements of the Company dated
19 January 2021, 2 February 2021 and 11 February
2021.
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Notes to the Consolidated Financial Statements (Continued)
AR E(E)

For the year ended 31 December 2020 #Z - - ZFTF+ _-_H=+—HIFFZ

35. STATEMENT OF FINANCIAL POSITION AND 35. AQRIBI B MRRAE#ER
RESERVES OF THE COMPANY

2020 2019
—E-EfF —ET-NF
Note HK$'000 HK$'000
K iz FE& T F&E T
NON-CURRENT ASSETS kRBEE
Financial assets at FVTPL LWARBEFABEZNS
B & B -
Investments in subsidiaries REBARNKE 10,000
10,000
CURRENT ASSETS REBEE
Amounts due from subsidiaries Ji& U Mﬂf UNEIE L] (a) 28,360 31,501
Prepayments, deposit and other T8 1% 3K % T;z% K E A
receivables JE IR 5k IE 272 36
Cash and cash equivalents RekREZEY 10,556 5
39,188 31,542
CURRENT LIABILITY REBEE
Other payables and accruals H A RIE K&
FE 5t & A 1,512 1,517
1,512 1,517
NET CURRENT ASSETS REBEEEE 37,676 30,025
NET ASSETS EEFE 41,651 40,025
CAPITAL AND RESERVES B E
Share capital i 2 12,000 8,000
Reserves 7 29,651 32,025
TOTAL EQUITY S 41,651 40,025
The Company's statement of financial position was EEEgR T —F=A =+ ~Hit
approved and authorised for issue by the Board on 26 R T RN R B AR R R
March 2021 and are signed on its behalf by: WAHUNTEERREE:
Wong Kwok Wai, Albert Leung King Yue, Alex
EE# R
Director Director
BEF EE
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Notes to the Consolidated Financial Statements (Continued)
A BEHRERMEGE)

For the year ended 31 December 2020 #Z — T -—ZFTF+ _-H=+—HIFFZ

35. STATEMENT OF FINANCIAL POSITION AND  35. AAQR BB MR K &R (&)
RESERVES OF THE COMPANY (Continued)

Movement in the Company’s reserves KATIEEEE

Accumulated

Capital capital ~ Share premium losses Total
BOER B E ZitE B @t
HK$'000 HK$'000 HK$'000 HK$'000
THR THEL FAL THR
At 1 January 2019 RZE-NF-A—H 8,000 57751 (10,892) 54,859
Loss for the year ERER = - (14,834) (14,834)
At 31 December 2019 and RZE-NETZA
1 January 2020 Z* AR
“2-TF-f-H 8,000 57751 (25,726) 40,025
Issues of shares under rights REHRETRS
issues 4,000 10,641 - 14,641
Loss for the year ERER = - (13,015) (13,015)
At 31 December 2020 R=B=-2F+=f
=+-§ : : (38,741)
Note o
a) The amount due from subsidiaries represents fund transfer for the a) ERMBRRAREEEEEAEEAR
Group’s daily operation. The amount is interest-free, unsecured BEZES  ZREFBAATIHE  EBE
and repayable on demand. HRBRERER -
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Five Year Financial Summary

T B 5 2

For the year ended 31 December 2020 #Z — T - ZFTF+ _-HA=+—HIFFZ

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the published audited financial statements and restated/
reclassified as appropriate, is set out below:

2020
=Yg 3.3
HK$'000
THRT

TXEINAEERNBELABAYRFEZ
XEUREERBEMZ  DREEBCA
MOEERTBRER TEEEEY &

oM

Year ended 31 December

BET-RA=t-BHLEE

2019 2018 2017 2016
“F-NF ZE-N\Ff ZF-tF CZEF-AF
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

RESULTS ES

REVENUE iy 3

Cost of sales HER K

Gross profit £

Other (losses) gains, net ~ Hb (B8 EH FHE

Selling and distribution HERDHHAX
expenses

Administrative expenses  {THBIX

Impairment losses on SREEHNEEFR
financial assets

Other expenses Hirpix

Finance costs MEHA

(LOSS)/PROFIT BEFORE %t A (&518) /%Al
TAX

Income tax (expense)/ FEREX) /B4
credit

LOSS FOR THE YEAR 2EFR

44,984

(34,537)

10,447

(1,077)

(5,745)
(15,407)

(146)
(3,302)
(365)

(15,595)

(15,595)

58,746 64,510 74,371 72,624
(47416) (61,232) (48,853) (45,617)
11,330 13,278 25,618 27,007
2,039 2,037 642 1,515
(7393) (7579) (6,408) (6,952)
(13,508) (16,456) (9,831) (7752)
(3,103) (499) - _
(4,709) (2,301) (20,108) (10,303)
(1,313) (886) (2,291) (2,892)
(16,657) (12,406) (12,478 623
(2,562) 1,551 (712) (1,100)
(19,219) (10,855) (13,190) (477)
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Five Year Financial Summary (Continued)
hFHHHE(E

For the year ended 31 December 2020 #Z —FT - ZFTF+ _H=+—HIFFZ

ASSETS AND LIABILITIES EERERE

Year ended 31 December

BEt-A=t-HL%EE

2020 2019 2018 2017 2016
Sk 3 T F T\ C—T—tF C—T-RF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRT TiET FTiET FTET FTET
TOTAL ASSETS EEHE 61,140 79,493 92,631 129,359 118,334
TOTAL LIABILITIES EEAH (15,532) (37,021) (29,525) (51,275) (56,949)
45,608 42,472 63,106 78,084 61,385

Note: Bt -

The financial information for the years ended 31 December 2016 was extracted #HE-ZT—XNF+-_A=+—"BILEFENFEE
from the prospectus of the Company dated 30 November 2017. The summary 3B ARTR AP A T —+tF+ A=+ HNHR
above does not form part of the audited financial statements for the year ended MK ER - i EXABREBEE T _TFE+ - A
31 December 2020. S+—BLEFENKEZHBREN—HD -
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